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AMENDMENTS TO THE VETERANS’ READJUSTMENT ACT 
OF 1952 


MONDAY, FEBRUARY 7, 1955 


Untrep States SENATE, 
ComMITTEE ON Lapor AND Pusiic WELFARE, 
Washington, D.C. 

The committee, pursuant to call, at 10:35 a. m., in the Old Supreme 
Court Chamber, United States Capitol Building, Senator Lister Hill 
(chairman) presiding. 

Present: Senators Hill (chairman), Murray, Neely, Lehman, Mc- 
Namara, Smith (New Jersey), Ives, and Bender. 

Also present: Stewart E. McClure, staff director; Roy E. James, 
minority staff director; William G. Reidy and John S$. Forsythe, 
professional staff members. 

Chairman Hitz. The committee will come to order. 

We will proceed with the consideration of H. R. 587, an act to 
provide that persons serving in the Armed Forces on January 31, 
1955, may continue to accrue educational benefits under the Veterans’ 
Readjustment Assistance Act of 1952, and for other purposes and its 
companion bill S. 306. 

(The bills referred to follow :) 


[H. R. 587, 84th Cong., Ist sess.] 


AN ACT To provide that persons serving in the Armed Forces on January 31, 1955, may 
continue to accrue educational benefits under the Veterans’ Realjustment Assistance Act 
of 1952, and for other purposes 


Be it enacted by the Senate.and House of Representatives of the United States 
of America in Congress assembled, That (a) section 201 (1) of the Veterans’ 
Readjustment Assistance Act of 1952 (38 U. 8S. C., see. 911 (1)) is hereby 
amended to read as follows: 


(1) the term ‘basic service period’ means the period beginning on June 
27, 1950, and ending on January 31, 1955, except that with respect to persons 
in the active service in the Armed Forces on January 31, 1955, such term 
means the period beginning on June 27, 1950, and ending on the date of 
the person’s first discharge or release from such service after January 31, 
1955 ;”. 


(b) Section 201 (a) (A) of such Act (38 U. S. C., see. 911 (2) (A)) is 
hereby amended by striking out “during the basic service period” and inserting 
in lieu thereof “during the period beginning on June 27, 1950, and ending on 
January 31, 1955”. 

(c) Section 212 (c) of such Act (38 U.S. C., sec. 917 (c)) is hereby amended 
by striking out “during the basic service period” each time it occurs and insert- 
ing in lieu thereof each time “prior to February 1, 1955”. 

(d) Section 213 of such Act (38 U. 8. C., sec. 918) is hereby amended to read 
as follows: 


“EXPIRATION OF ALL EDUCATION AND TRAINING 


“Sec. 213. No education or training shall be afforded an eligible veteran under 
this title beyond eight years after either his discharge or release from active 
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service or the end of his basic service period, whichever is earlier, and in no 
event shall education or training be afforded under this title after January 31, 
1965.” 

(e) Section 214 (a) of such Act (38 U.S. C., sec. 919 (a)) is hereby amended 
by striking out “the basic service period” and inserting in lieu thereof “his 
basic service period”. 

Sec. 2. The amendments made by this Act shall take effect as of January 31, 
1955. 

Passed the House of Representatives January 27, 1955. 

Attest: 


RALPH R. Roserts, Clerk. 


{[S. 306, 84th Cong., 1st sess. ] 


A BILL To provide that persons serving in the Armed Forces on January 31, 1955, may 
continue to accrue educational benefits under the Veterans’ Readjustment Assistance 
Act of 1952, and for other purposes 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That (a) section 201 (1) of the Veterans’ 
Readjustment Assistance Act of 1952 (38 U. S. C., see. 911 (1)) is hereby 
amended to read as follows: 

“(1) the term ‘basic service period’ means the period beginning on June 27, 1950, 
and ending on January 31, 1955, except that with respect to persons in the active 
service in the Armed Forces on January 31, 1955, such term means the period 
beginning on June 27, 1950, and ending on the date of the person’s first discharge 
or release from such service after January 31, 1955;”. 

(b) Section 201 (2) (A) of such Act (38 U. 8. C., sec. 911 (2) (A)) is hereby 
amended by striking out “during the basic service period” and inserting in lieu 
thereof “during the period beginning on June 27, 1950, and ending on January 
31, 1955”. 

(c) Section 212 (c) of such Act (38 U. 8. C., sec. 917 (c)) is hereby amended 
by striking out “during the basic service period” each time it occurs and inserting 
in lieu thereof each time “prior to February 1, 1955”. 

(d) Section 213 of such Act (88 U. 8S. C., sec. 918) is hereby amended to read 
as follows: 


“EXPIRATION OF ALL EDUCATION AND TRAINING 

“Sec. 213. No education or training shall be afforded an eligible veteran under 
this title beyond eight years after either his discharge or release from active 
service or the end of his basic service period, whichever is earlier, and in no event 
shall education or training be afforded under this title after January 31, 1967.” 

(e) Section 214 (a) of such Act (38 U. S. C., sec. 919 (a)) is hereby amended 
by striking out “the basic service period” and inserting in lieu thereof “his basic 
service period”, 

Sec. 2. The amendments made by this Act shall take effect as of January 
31, 1955. 

Chairman Hii. This is the extension of what we generally speak 
of as the GI educational program. 

We are very fortunate this morning and happy to have with us the 
chairman of the House Committee on Veterans’ Affairs, Congressman 
Olin Teague of Texas. 

Congressman Teague has been with this committee a number of 
times in the past, and always has been so helpful tous. Congressman, 
I want to thank you for coming, and ask you if you will proceed in your 
own way now to tell us about this legisaltion. Tell us just what it will 
do and why you think we ought to have it. 

Senator Smiru. Mr. Chairman, before Congressman Teague—and I 
am happy to join with you in welcoming him here—begins his state- 
ment, | suggest for the record—I have before me the President’s state- 
ment of January 1, 1955, which deals with the termination of veterans’ 
benefits, and his Executive order. 

Chairman Hix. Terminating certain veterans’ benefits. 
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Senator Smiru. Yes; terminating veterans’ benefits. 

Just so the record will be complete, I suggest those documents go 
in the record. 

Chairman Hitt. Without objection, those documents will be in- 
serted in the record at this point. 

(The documents referred to follow :) 


[For immediate release, January 1, 1955, from James C. Hagerty, press secretary to the 
President] 


THE WHITE HOUSE OFFICE 
AUGUSTA, GA. 


The President today issued a proclamation fixing January 31, 1955, as the 
terminal date governing eligibility of personnel in the Armed Forces for various 
veterans’ wartime benefits authorized in connection with military service since 
the onset of the Korean conflict. The President also issued an Executive order 
which will terminate as of January 31, 1955, tax exemption of the pay of military 
personnel in the Korean combat zone. 

The proclamation and the Execuitve order terminate accrual of further war- 
time benefit rights by reason of military service after that date. Persons who 
acquired eligibility for these benefits on the basis of service before February 
1, 1955, will be able to use it subject to liberal time limitations specified in the 
laws. In several instances the proclamation will also have the effect of estab- 
lishing February 1, 1955, as the date from which such time limitations start 
to run. 

The hostilities in Korea, which began in June 1950, gave rise to the granting 
of these special veterans’ benefits. Entitlement for most of them began for mili- 
tary service on or after June 27, 1950. The laws authorizing them provided that 
the eligibility period could be terminated either by concurrent resolution of the 
Congress or proclamation of the President. It has been about a year and a half 
since the Korean armistice agreement became effective. Accordingly, consistent 
with the intent of the laws, the President’s action has terminated the service 
period which conferred eligibility for the benefits. This action is in keeping 
with the long-established practice whereby the Congress has limited entitlement 
to wartime veterans’ benefits to periods of military service associated with 
hostilities. 

The action today does not terminate the state of national emergency pro- 
claimed by the President in 1950 in connection with the Korean conflict. It 
also does not impair the so-called peacetime veterans’ benefits. As stated, per- 
sons serving in the Armed Forces will continue to receive entitlement to sub- 
stantial peacetime veterans’ benefits provided by the Veterans’ Administration, 
the Department of Defense, and other agencies. These include hospital and 
medical care, disability and death compensation, the $10,000 indemnity, insur- 
ance, disability, or other retirement pay, and the 6 months’ death gratuity. 

The benefits affected by the proclamation include non-service-connected pen- 
sions, higher rates of compensation, and hospitalization based on “war veteran” 
status, and the readjustment benefits—education and training, vocational reha- 
bilitation, loan guaranty, unemployment compensation, and mustering-out 
payments. Certain veterans’ benefits and preferences under the housing and 
farm loan assistance laws are also affected. 


MEDICAL, PENSIONS, ETC. 


Public Law 28, 82d Congress, approved May 11, 1951, is one of the most im- 
portant laws affected by the proclamation. It authorizes medical, hospital, 
and domiciliary care, and burial benefits for veterans who served in the Armed 
Forces on or after June 27, 1950, on the same basis as World War II veterans. 
It also entitles such veterans and their dependents to the non-service-connected 
pension and service-connected compensation benefits provided by law for World 
War II cases. Closely related are the provisions of Public Law 463, 83d Con- 
gress, which provides that disabilities incurred by persons in connection with 
reporting for final acceptance into service are to be regarded as service-incurred 
for compensation purposes. 
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The principal effect of the proclamation on benefits under Public Law 28 
would be to bar the accrual of rights to non-service-connected pensions and 
hospitalization on a “war” basis for new entrants into the Armed Forces after 
January 31, 1955. It would not affect rights of peacetime servicemen to receive 
VA hospitalization under certain conditions, nor their rights to receive disability 
and death compensation for service-connected conditions at the 80 percent peace- 
time rates. Moreover, under provisions of present law, any servicemen injured 
thereafter while engaged in any future hostilities or under other extrahazard 
conditions will continue to be eligible for Veterans’ Administration compensation 
at the 100 percent wartime rates. 


KOREAN GI BILL 


Another important law affected by the proclamation is the Veterans’ Read- 
justment Assistance Act of 1952, otherwise known as the Korean GI bill, which 
provides various benefits for veterans with service since June 27, 1950. Educa- 
tion and training allowances are granted generally ranging up to $160 monthly 
for not to excede 36 months, at the rate of 1144 times the length of active service 
since June 27, 1950. GI loan assistance for homes, farms, and businesses, is 
provided through the Veterans’ Administration loan guaranty and direct loan 
programs to veterans with active service on or after June 27, 1950. Such 
veterans may also receive unemployment compensation benefits of up to $26 
per week for a maximum of 26 weeks at Federal expense through the State un- 
employment compensation systems, together with job-finding assistance from the 
Veterans Employment Service of the Department of Labor in cooperation with 
the State employment services. They may likewise receive mustering-out pay- 
ments of from $100 to $300, depending on their length and place of service. 

The proclamation will end accrual of entitlement for these Korean GI bill 
benefits on January 31, 1955. Veterans who have acquired eligibility for such 
benefits on the basis of service between June 27, 1950, and January 31, 1955, 
will be able to receive them subject to time limitations specified in the law. As 
indicated above, however, the proclamation will also set the ultimate terminal 
date for several of these benefits. For example, in accordance with law, educa- 
tion and training benefits will cease in 8 years after the January 31, 1955, date, 
and the loan guaranty benefits in 10 years. The proclamation also establishes 
an ultimate terminal date for mustering-out payments in the casé of commis- 
sioned officers, which, pursuant to law, will be 3 years after January 31, 1955. 


REHABILITATION 


Under Public Law 894, 81st Congress, vocational rehabilitation is extended 
to service-disabled veterans with active service on or after June 27, 1950. Basie 
subsistence allowances of up to $120 monthly to the veterans plus tuition and 
expenses to the training institution may be paid for up to 4 years under this 
program. Under the proclamation, future entrants into the Armed Forces will 
not be eligible for these benefits and those persons who are eligible by reason of 
service during the Korean conflict period will have to complete training nor- 
mally within 9 years, and in some instances within 13 years, after January 
31, 1955. 

Public Law 187, 82d Congress, authorizes payments of up to $1,600 toward 
the purchase of automobiles or other conveyances by veterans who have lost the 
use of a leg, an arm, or who are blind as the result of service on or after June 
27, 1950. The President’s action would make this program inapplicable to 
persons entering service after January 31, 1955. 


HOUSING 


Veterans with service on or after June 27, 1950, are entitled to special benefits 
under various Federal housing assistance programs previously available to 
World War II veterans. These include preferences in occupancy of low-rent 
housing under the United States Housing Act of 1937 and housing provided under 
the Lanham Act, and more liberal mortgage terms under the cooperative housing 
mortgage provisions of the National Housing Act. Similarly, veterans who have 
active service on or after June 27, 1950, are entitled to preferences to financial 
assistance for farm housing under the Housing Act of 1949 and also for loans 
under the Bankhead-Jones Farm Tenant Act for acquisition or improvements 
of family-size farms. New entrants into the Armed Forces after January 
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81, 1955, will no longer be entitled to these special benefits under the 
proclamation. 

While the effect of today’s proclamation is to make various veterans’ benefits 
unavailable to persons entering the service after January of next year, persons 
who are already in the service, but who may not have served the minimum of 
90 days at that time, as required under certain laws, will be able to meet this 
requirement in part by service occurring after January. 

More detailed information on the effect of today’s action may be obtained 
from the Administrator of Veterans’ Affairs in Washington, D. C., and by the 
other agencies concerned, on Monday. 


EXECUTIVE ORDER 


DESIGNATING THE DATE OF TERMINATION OF COMBATANT ACTIVITIES IN KOREA 
AND WATERS ADJACENT THERETO 


By virtue of the authority vested in me by section 112 (c¢) (3) of the Internal 
Revenue Code of 1954, January 31, 1955, as of midnight thereof, is hereby 
designated as the date of termination of combatant activities in the zone com 
prised of the area described in Executive Order No. 10195 of December 20, 1950 
(15 F. R. 9177). 

Dwieut D. EISENHOWER. 

THE WHITE House, 

January 1, 1955 


FIXING TERMINAL DATE RESPECTING SERVICE IN THE ARMED Forces ENTITLING 
PERSONS TO CERTAIN VETERAN'S BENEFITS AND SERVICE, PREFERENCES, AND 
OTHER ASSISTANCE 


BY THE PRESIDENT OF THE UNITED STATES OF AMERICA 
A PROCLAMATION 


Whereas, in accordance with past practice, the Congress has provided in re 
spect of the Korean conflict, that entitlement to various veterans benefits and 
services, preferences, and other assistance be limited to persons serving in the 
armed forces between dates fixed by or pursuant to law: 

Whereas the President is empowered to determine the terminal dates of serv 
ice conferring such entitlement ; and 

Whereas the armistice between the United Nations Command, on the one hand, 
and the Korean People’s Army and the Chinese People’s Volunteers, on the othe: 
hand, effective July 27, 1953, has terminated hostilities in the said conflict : 

Now, therefore, I, Dwight D. Eisenhower, President of the United States of 
America, acting under and by virtue of the authority vested in me as President, 
do proclaim as follows: 

(1) February 1, 1955 is hereby determined, under the provisions of the act 
of May 11, 1951 (ch. 49, 65 Stat. 40, Public Law 28, 82d Cong., 38 U. S. C. 745), 
as the date prior to which persons serving in the active service in the Armed 
Forces of the United States on or after June 27, 1950, must have so served in order 
that, pursuant to the said act, such persons shall be entitled to benefits of medica}, 
hospital, and domiciliary care, burial benefits, and they and their dependents shall 
be entitled to compensation or pension provided by law for persons who served 
during the period of World War IT. 

(2) February 1, 1955, is hereby determined, under the provisions of para 
graph V, part II, Veterans Regulation No. 1 (a) as amended by the act of June 
30, 1954 (ch. 437, 69 Stat. 360, Public Law 463, 83d Cong., 38 U. S. C. ch. 12A), 
relating to compensation for disability or death, as the date prior to which per 
sons who, on or after June 27, 1950, engaged in certain activities incident to ac- 
ceptance, induction, or entry into the active military or naval service must have 
suffered an injury or disease in order to be entitled to the benefits provided by 
such paragraph V. 

(3) (a) February 1, 1955, is hereby determined, under the provisions of the first 
sentence of section 500 (a) of the Servicemen’s Readjustment Act of 1924 (ch 
268, 58 Stat. 291, as amended, 38 U. S. C. 694 (a)), relating to guaranteed, in 
sured, and direct loans, as the date prior to which persons serving in the active 
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military or naval service of the United States on or after June 27, 1950, must 
have so served in order that such persons shall be eligible for the benefits of title 
III of the said act, as amended. 

(b) February 1, 1955, is hereby determined, under the provisions of the fourth 
sentence of section 500 (a) and section 507 of the Servicemen’s Readjustment 
Act of 1944, as amended (38 U. S. C. 694 -(a), 694h), as the date on which the 
10 years referred to in those provisions shall commence. 

(4) February 1, 1955, is hereby determined, under the provisions of section 607 
of the said Servicemen’s Readjustment Act of 1944, as amended (88 U. 8. C. 
695f), relating to job counseling and employment placement service, as the date 
prior to which persons must have served in the active service of the Armed Forces 
in order that such persons come within the meaning of the term “veteran,” con- 
tained in the said section, by reason of service on or after June 27, 1950. 

(5) February 1, 1955, is hereby determined, under the provisions of section 
407 of the Veterans’ Readjustment Assistance Act of 1952 (ch. 875, 66 Stat. 687, 
Public Law 550, 82d Cong., 38 U. 8S. C. 997), relating to unemployment compen- 
Sation, as the date prior to which persons must have served in the active serv- 
ice in the Armed Forces (on or after June 27, 1950) in order to come within the 
meaning of the term “veteran” pursuant to said section. 

(6) (a) February 1, 1955, is hereby determined, under the provisions of sec- 
tion 501 (a) of the said Veterans’ Readjustment Assistance Act of 1952 (388 
U. S. C. 1101 (a)), as the date prior to which members of the Armed Forces en- 
gaged in active service on or after June 27, 1950, must have so served in order 
to be eligible for mustering-out payments under title V of the said act. 

(b) February 1, 1955, is hereby determined, under the provisions of section 
5O1 (b) (7) of the said Veterans’ Readjustment Assistance Act of 1952 (38 U.S. 
«. 1101 (b) (7)), as the date on which the 3 years therein referred to shall 
commence. 

(7) January 31, 1955, is hereby determined, under the provisions of section 
201 of the said Veterans’ Readjustment Assistance Act of 1952 (38 U.S. C. 911), 
relating to eligibility for education and training under title II of the said act, as 
the date ending the basic service period referred to in paragraph (1) of the said 
section. 

(8) February 1, 1955, is hereby determined, under the provisions of the act of 
December 28, 1950 (ch. 1176, 64 Stat. 1121, Public Law 894, 81st Cong., as amended, 
3S U.S. C. 701a), as the date prior to which persons serving in the active mili- 
tary, naval, or air service of the United States on or after June 27, 1950, must 
have so served in order that, pursuant to the said act, such persons shall be af- 
forded basic entitlement to vocational rehabilitation as therein provided. 

(9) February 1, 1955, is hereby determined, under the provisions of the first 
section of the act entitled “An act to authorize payments by the Administrator 
of Veterans’ Affairs on the purchase of automobiles or other conveyances by cer- 
tain disabled veterans, and for other purposes” (ch. 532, 65 Stat. 574, Public Law 
IST, S2d Cong., 38 U. S. C. 252a), as the date prior to which veterans of service 
on or after June 27, 1950, must have served in order that the Administrator of 
Veterans’ Affairs may, pursuant to the said act, provide or assist in providing 
such persons automobiles or other conveyances in accordance with said act. 

(10) February 1, 1955, is hereby determined, under the provisions of section 
503 of the act of October 14, 1940 (ch. 862, 54 Stat. 1125, as amended, 42 U.S. C. 
1573), relating to housing for distressed families of servicemen and veterans, 
as the date prior to which persons must have served in the military or naval 
forces of the United States in order that such persons come within the meaning 
of the term “veterans” contained in the said section. 

(11) February 1, 1955, is hereby determined, under the provisions of section 
2 (14) of the United States Housing Act of 1937 (ch. 896, 50 Stat. SSS, as amended, 
42 U. S. C. 1402 (14)), relating to low-rent housing, as the date prior to which 
persons must have served in the active military or naval service of the United 
States in order that such persons come within the meaning of the terms “vet- 
eran” and “serviceman” contained in the said section by reason of service on or 
after Trera ad TOHAN 

(12) January 31, 1955 is hereby determined, under the provisions of section 
507 of the Housing Act of 1949 (ch. 338, 63 Stat. 436, as amended, 42 U. S. C. 
1477), relating to preferences for veterans and families of deceased servicemen 
in respect of farm housing, as the date ending the period during which persons 
must have served in the miltary forces of the United States in order that such 
persons come within the meaning of the terms “veteran” and “deceased service- 
men,” contained in the said section, by reason of service during the period 
beginning June 27, 1950. 
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(13) January 31, 1955 is hereby determined, under the provisions of section 


1 (b) (2) of the Bankhead-Jones Farm Tenant Act, as amended (67 Stat. 182, 7 


oe, 
U. S. C. 1001 (b) (2), as the date ending the period during which persons must 
have served in the military forces of the United States in order to come within 
the definition of veteran, contained in the said section, by reason of service on 
or after June 27, 1950. 


(14) February 1, 1955 is hereby determined, under the provisions of section 
213 of the National Housing Act (ch. 847, 48 Stat. 1246), as amended (12 U.S.C 
1715e (b)), relating to cooperative housing insurance, as the date prior to which 
persons must have served in the active military or naval service of the United 
States in order that such persons come within the meaning of the term “veteran,” 
contained in the said section, by reason of service on or after June 27, 1950 

In witness whereof I have hereunto set my hand and caused the seal of the 
United States to be affixed. 

Done at the city of Washington this first day of January, in the year of our 
Lord nineteen hundred and fifty-five and of the independence of the United States 
of America the one hundred and seventy-ninth. 

[Sear] Dwicut D. E1seENHOWER. 

By the President: 

JOHN Foster DULLES, 
Secretary of State 


Chairman Hitt. Congressman Teague, will you proceed. 


STATEMENT OF HON. OLIN E. TEAGUE, A REPRESENTATIVE IN 
CONGRESS FROM THE STATE OF TEXAS 


Mr. Tracue. Mr. Chairman and members of the committee, this ts 
a very simple bill. Iam going to explain it in a very few words and 
then, Mr. Chairman, if we let members ask any questions they might 
care to, that would be proper. 

You have on your desk a blue sheet which is headed “Proclamation 
Terminating Certain Veteran Benefits,” and listed below on that is 
education and training, compensation, pensions, automobiles, hos- 
pitalization, insurance, housing, and mustering-out payments. 

That sheet explains that every American man and woman who ts in 
the armed services on January 31 is entitled to each of these benefits, 
with the exception of education. 

In Public Law 550 we placed a provision that educational benefits 
accrue a day and a half for each day of service. Therefore, if 
young man went in service on January 31, he would be entitled to one 
day and a half educational benefits. He is entitled to all other 
benefits, provided he serves an additional 89 days and receives an 
honorable discharge. 

So all this bill does is to give the same rights, as far as education 
is concerned, as it does to the other GI benefits. 

Now, there is one other thing that is done in this bill. Publhie Law 
550 says that a young man w ho comes out of service has 8 vears from 
the day of discharge or 8 years from the day of the ending of the GI 
bill to complete his ‘educational be nefits. 

This bill sets the date of 1965, which means that if a voung man 
went in during the month of Jannary, served 4 years and came out 
in 1959, that he would have 6 years to complete his educational benefits. 

Actually, we cut 2 years off that 8 on the recommendation of the 
Veterans’ Administration and the Bureau of the Budget. They felt 
that they would be required to maintain an educational section down 
in the VA, an additional 4 years; it was not needed. So this bill gives 
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the young man 6 years from the day that he is discharged to complete 
his educational training. 

Now, Mr. Chairman, that is exactly what the bill does; and I would 
be happy to try to answer any questions any member of the committee 
might care to ask, 

Chairman Hitt. How many men would you say are affected by 
this, Congressman ?¢ 

Mr. Treacur. As 1 remember the figures, Senator, the Defense De- 
partment said 1,400,000 would be affected by this bill. 

Chairman Hitt. Do you know how many of that 1,400,000, roughly 
speaking, volunteered for service / 

Mr. Teacur. No, sir: we did not get that figure. 

Chairman Hii. The reason I ask that question, of course, is that 
the man who volunteered has a longer service than the man who was 
called in under selective service. 

Mr. Treacve. Well, that is the reason we said 4 vears from January 
and not 2 to 3 or something of that nature. But the volunteer who 
went in January and volunteered for 4 years has 6 years from 1959 in 
which to complete his educational program. 

Chairman Hitz. This bill, I believe, passed the House unanimously ¢ 

Mr. Teague. That is right. There was no one who appeared oppos- 
ing the bill. There was a member or two who felt we should have 
extended the whole GI bill which, of course, this bill does not do. 

The Veterans’ Administration and the Bureau of the Budget did 
oppose the provision which extended this bill to 1967, as the original 
bill called for when we mentioned compromise to them, they expressed 
a willingness to ¢ ompr omise. So we cut it down 2 years. 

Chairman Hitz. The Veterans’ Administration has its representa- 
tives here. But, as I understand it, they and evervone else, as far as 
you know, support this bill? 

Mr. Tracvr. Correct. 

Chairman Hitz. Did you give consideration in connection with this 
legislation to service personnel who would come into the service after 
January 31% 

Mr. Tracvcr. No, sir: we did not. That is being given some con- 
sideration in our committee, but we felt this is a separate matter and 
should be taken care of immediately. The other matter should be 
considered separately. 

Chairman Hix. [have a letter, I will say to the committee, sent to 
me by our distinguished colleague, Senator Millikin. The letter was 
written to him by Mr. David N. Burt, of Boulder, Colo., in which he 
advises that over 7 months ago he was notified he was to be assigned to 
a pilot training class for training in grade. The effective date of his 
activation is the 27th of February, 27th of this month, and the ques- 
tion comes up about men who do come in after January 3 

But this bill now, which we are now considering, deals with men 
who were in the service on or before January 31; is that correct? 

Mr. Teaccsn. That is correct. 

And, Senator, we went to each service and we went to Selective 
Service, and asked them the number of different ways that they tied 
up a man for service. In other words, if we had a group that were 
coming in February 1 or February 2, we wanted to know if they should 
be considered in this bill. But we found out that there were so many 
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ramifications of the thing that it was impossible to take any date 
other than January 31, and arrive at some date that covered a specific 
number or group that we thought should be covered. A number of 
men are graduating in the month of Januar y from our ROTC schools, 
and have orders to report during the month of February. But we did 
not feel we should try to cover them in this bill because there were 
so many different ramifications. 

Chairman Hitt. You felt that those men should be considered 
connection with other legislation; is that correct ¢ 

Mr. Treacur. That is true. 

Chairman Hu. In order not to bring about what would inevitably 
be the delay if vou stopped to consider their problems at this time ¢ 

Mr. Teacur. Correct. 

Chairman Hutu. Is that correct 

Mr. Tracve. We kept a very close contact with the Defense Depart 
ment and the services, and were promised by all of them that they 
would take every man who volunteered in the month of January. 
Then a couple of days later it appeared in the paper that the Air 
Force was not going to take anyone until after February 1, but there 
was nothing we could do about that. I understand that the Army 
and Navy did take every man who attempted to volunteer during 
the month of January. 

The CuarrMan. We night have for the record, too, just what the 
cost of this legislation would be, Mr. Teague. 

Mr. Treacur. Well, over a period of 10 years it runs about $390 
million. I think the Bureau of the Budget on page 3 of the report 
has broken that down. For the year 1957 there would be an additional 
direct benefit cost of approximately $25 million; $60 million for 1958 ; 
$90 million for 1959; $90 million for 1960; about $70 million for 
fiscal year 1961. Then about a 4 or 5 percent additional cost for 
administrative costs added to that. 

Chairman Hii. Are there any questions, Senator Smith? 

Senator Smirn. Well, I would like to get clarified in my mind why 
there was a proclamation terminating these benefits issued on Janu- 
ary 1, 1955. Was that in line with previous legislation? I am just 
not familiar with it. 

Mr. Tracur. Well, Senator, the previous legislation provided that 
the benefits could be ended in two ways: by a proclamation of the 
President or by the Congress, one or the other, and the President chose 
to issue this proclamation on January 1. 

Senator Smirn. I get the impression from all these documents here 
that this is in line, this bill before us is in line, with the President’s 
present purposes, and also it is all right with the Budget Bureau ¢ 

Mr. Treacur. Correct. 

Senator Smirn. What objection, if any, can be raised to this legis- 
lation ¢ 

Mr. Treacur. I know of no objection. ‘The only objection raised on 
our side of the House was that it did not go far enough. 

A number of people wanted to extend all the GI benefits. Well, of 
course, we felt that the thing to do was to pass this bill and take care 
of the present situation. Then if we decide to continue them, that is 
another matter. 
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Senator Smrrn. I have had a letter handed to me here addressed 
to Senator Hill, signed by Mr. Higley, Administrator for the Veterans’ 
Administration, giving figures on page 4 here—did you put those 
figures in the record ¢ 

Chairman Hix. I imagine they are the same figures that Mr. 
Teague has just given. We will put that report in the record. 

I was going to put it in, but I was just waiting until the representa- 
tives of the Veterans’ Administration came in. It will be all right. 
I suggest we put it in at the conclusion of Mr. Teague’s remarks. 

Without objection, so ordered. 

Any other questions ¢ 

Senator Smiru. I have no other questions. 

Chairman Hitt. Do you have any questions, Senator Murray 4 

Senator Murray. No. 

Chairman Hitu. Senator Ives? 

Senator Ives. No questions. 

Chairman Hiix. Senator Neely 4 

Senator Neety. No questions. 

Chairman Hiiu. Senator Lehman? 

Senator Leuman. No. 

Chairman Hinz. Senator Bender ? 

Senator Benper. No. 

Chairman Hitz. Senator McNamara ? 

Senator McNamara. No. 

Chairman Hitz. What was the vote in the House? You had a 
rolleall vote, did you not, Congressman 4 

Mr. Tracur. 366 to nothing. There was no objection to it in the 
House. 

Chairman Hii. We want to thank you, sir. As I said in the begin- 
ning, you are always most helpful to us, and we deeply appreciate it, 
we surely do. 

Mr. Tracur. Thank you. 

(The report previously referred to follows :) 

VETERANS’ ADMINISTRATION, 
OFFICE OF THE ADMINISTRATOR OF VETERANS’ AFFAIRS, 
Washington 25, D. C., January 21, 1955 
Hon. OLIN E. TEAGUE, 
Chairman, Committee on Veterans’ Affairs, 
House of Representatives, Washington 25, D.C. 

Dear Mr. TEAGUE: This will refer to your request for a report by the Veterans’ 
Administration with respect to H. R. 587, 84th Congress, a bill to provide that 
persons serving in the Armed Forces on January 31, 1955, may continue to accrue 
educational benefits under the Veterans’ Readjustment Assistance Act of 1952, 
and for other purposes. 

The principal purpose of H. R. 587 is indicated both by its title and the state- 
ment by its sponsor which appeared in the appendix of the Congressional Record 
of January 6, 1955. It would permit persons continuing in the active service 
beyond January 31, 1955 (the terminal date of the Korean conflict period fixed 
by the President’s proclamation for the purpose of various veterans’ benefits), 
to accrue additional entitlement to education and training based upon service 
after that date. The bill is therefore aimed at equalizing the opportunity for 
this group to attain a substantial educational benefit under the Veterans’ Read- 
justment Assistance Act of 1952 with that enjoyed by those who completed their 
service prior to the end of the basic period. 

Under the Veterans’ Readjustment Assistance Act the basic service period 
governing eligibility for its benefits is defined in each case as the period beginning 
on June 27, 1950, and ending on such date as shall be determined by Presi- 
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dential proclamation or concurrent resolution of the Congress. However, the 
amount of entitlement to education or training which a veteran meeting the basic 
eligibility criteria of the act may receive is measured by 1% times the dura- 
tion of his active service within such period. Since January 31, 1955, has now 
been fixed as the termination date of such basic service period by the President's 
proclamation of January 1, 1955, persons now in service will be unable to accrue 
additional entitlement to education and training after January 31, 1955. In 
the extreme case, the entitlement of a person entering service on that date would 
vield an insignificant 14% days of education or training which, of course, could 
be of no practical use. The same problem, in gradually lessening degree, will 
exist with reference to large numbers of servicemen who have entered the Armed 
Forces at earlier times but have not yet served for a sufficient period to accrue 
that amount of entitlement for education and training which will provide the 
necessary readjustment assistance when they are separated from active service. 

The situation with respect to educational and vocational assistance contrasts 
with that which obtains with respect to the other readjustment benefits. As to 
these, the same person who received entitlement to only 1% days of education 
or training could, if he meets the other conditions for eligibility, be entitled to the 
full quantum of the benefits, since such other benefits are not measured by the 
duration of active service during the period June 27, 1950, through January 31, 
1955. 

It should be noted that the bill would retain the requirement that for purposes 
of basic eligibility a person must have entered service on or prior to January 31, 
1955. The privilege which it would establish of permitting persons in service 
on that date to accrue additional educational entitlement by reason of service 
continuing after that date would be subject to the present maximum of 36 months 
entitlement to education and training. The bill would have an added distinctive 
feature in that the 8-year period prescribed by section 213 of the act as limiting 
the time within which education or training may be afforded would be measured 
from the first discharge or release from active service after January:31, 1955, in 
these cases and would not be limited by the presently applicable final closing date 
of January 31, 1963. However, in apparent recognition of the fact that, unless 
restricted, this would permit long-service career personnel to receive training at 
a remote time in the future, the bill would specify a final terminal date of Janu- 
ary 31, 1967, beyond which no training could be provided for any individual. 
This would, in effect, result in a 4-year extension of the life of the education and 
training program. 

Under existing provisions, the governing terminal date, January 31, 1963, 
applies to all persons discharged less than 8 years prior to that date irrespective 
of whether they had accrued maximum or merely partial entitlement. Accord- 
ingly, the proposed extension of the program to January 31, 1967, may present 
considerations differing from those involved in the primary objective of per- 
mitting accrual of additional entitlement for service continuing after January 
31, 1955. 

The committee may wish to weigh the fact that the Veterans’ Administration 
would thus be required to maintain a staff to administer the program for 4 addi- 
tional years along with the question of whether there will exist any practical 
need for an extension of time among those for whom the bill is primarily in- 
tended, bearing in mind that in virtually all instances they will have 4 or more 
years in which to take and complete their education or training if the existing 
terminal date is retained. 

As a technical matter, it is noted that the word “persons’”’ in line 2, page 2, 
should properly be “person’s”. 

The President’s proclamation of January 1, 1955, fixed January 31, 1955, as 
the terminal date governing eligibility of personnel in the Armed Forces for 
various veterans’ “wartime” benefits which had been authorized in connection 
with active service since the onset of the Korean conflict and not merely for 
educational and vocational assistance. While each of the various laws thus 
affected had separate provisions authorizing the President, or the Congress, to 
determine the date which ended ttheir applicability to future servicemen, the 
President in the exercise of his discretion determined upon January 31, 1955, as 
the appropriate uniform terminal date. 

It is important to note that the President’s authority with regard to the educa- 
tional and vocational assistance program was strictly limited to discretion in 
fixing a single terminal date. Once this overall date was determined the question 
of any special consideration for persons in the group contemplated by the present 
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bill, was beyond the scope of the Executive proclamation and becomes an appro 
priate subject for legislative consideration. 

In the light of the singular situation which exists as to educational and voca- 
tional assistance and the further fact that a large number of the persons who 
would be relieved by the bill undoubtedly have related their future plans to the 
expectation of receiving this important readjustment aid, it is my view that 
enactment of legislation to allow persons in the service on January 31, 1955, to 
accrue entitlement to education and training prior to their first release or dis- 
charge from active service on or after that date is justified. It is believed that 
this primary objective of H. R. 587 would not depart from the basic principle of 
the President’s proclamation or create a precedent for extension of the other 
laws enumerated therein. 

In view of uncertainty regarding some of the factors involved, such as plans of 
veterans discharged in the future, future discharge rates, etc., the additional cost 
which would be attributable to H. R. 587, if enacted, cannot be predicted with 
precision. Subject to this limitation, it is estimated that there would be no 
increase in direct-benefit costs for fiscal years 1955 or 1956. Thereafter, the 
additional direct-benefit cost would approximate the following amounts: Fiscal 
year 1957, $25 million; fiscal year 1958, $60 million ; fiscal year 1959, $90 million; 
fiscal year 1960, $90 million; fiscal year 1961, $70 million. The additional annual 
costs for direct benefits attributable to the proposed legislation could be expected 
to continue to decrease after fiscal year 1961. Additional administrative costs 
attributable to enactment of the proposed legislation are expected to be approxi- 
mately 4 to 5 percent of the additional costs cited above for direct benefits with 
relative costs for administration increasing as the program draws to a close. 

The Bureau of the Budget has advised that there is no objection to the sub- 
mission of this report to the committee. The Bureau also advises that, subject 
to the committee's consideration of the question raised in the report concerning 
extension of the overall terminal date, enactment of legislation along the lines of 
H. R. 587 would be in accord with the program of the President. 

Sincerely yours, 
H. V. HIGLEY, Administrator. 


Chairman Hint. Mr. Birdsall, you are another old friend who has 
been before this committee many times and always has been most he!p- 
ful. We will be glad to have you proceed in your own way as to this 


bill. 





STATEMENT OF GUY H. BIRDSALL, ASSISTANT ADMINISTRATOR 
FOR LEGISLATION, VETERANS’ ADMINISTRATION, ACCOMPANIED 
BY SAM H. COILE, ASSISTANT DEPUTY ADMINISTRATOR, VOCA- 
TIONAL REHABILITATION AND EDUCATION, VETERANS’ ADMIN- 
ISTRATION 





Mr. Brrospauti. Thank you, Mr. Chairman. 

My name is Guy H. Birdsall, Assistant Administrator for Legisla- 
tion, Veterans’ Administration ; and with me is Mr. Sam Coile, Deputy 
Administrator for Vocational Rehabilitation and Education in the 
Department of Veterans’ Benefits. 

We really have a good explanation in the record from Congressman 
Teague. 

The effects of this proposed measure are, in principle, such as the 
VA believes are a separate and a special field of relief. 

These young men entered the service before February 1, 1955, and 
with the ‘understanding and conviction that they would have the op- 
portunity to get as much as 36 months of schooling earned with 
continuous service. 

The termination of hostilities under the authority of Public Law 
550 took place by virtue of the proclamation of the President in ac- 
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cordance with that authority, and it took cognizance of the expiration 
of some 18 months subsequent to the cessation of hostilities. How- 
ever, by cutting it off as of that date from the standpoint of crediting 
the service for educational purposes, some of them would earn as 
little as 114 days of education a training, the man who, for instance, 
came in on January 31. 

This bill would relieve in those cases, and allow the continuous 
service after January 31 to be credited up to the maximum allowed by 
law, 36 months, of education and training. 

The Veterans’ Administration recommends this proposed legisla- 
tion. The Bureau of the Budget has officially informed us that it is 
in accord with the program of the President, and it is consistent also 
with the principle that was cited by Mr. Teague, and that is, that the 
other measures have to do with service other than service during the 
period of hostilities, and that requires consideration of other measures 
that are before his committee. 

On the cost, Mr. Chairman, I thought possibly you would want the 
complete cost. 

Chairman Hinxi. Yes; we would like to have it. 

Mr. Brrpsaux. The first 2 years there are no estimated costs. In 
view of the uncertainty regarding some of the factors involved, such 
as the plans of the veterans discharged in the future, future discharge 
rates, and so forth, the additional cost which would be attributable to 
H. R. 587, if enacted, cannot be predicted with precision. 

Subject to this limitation, it is estimated there would be no increase 
in direct benefit costs for the fiscal years 1955 or 1956. Thereafter, the 
additional direct benefit cost would approximate the following 
amount: Fiscal year 1957, $25 million; fiscal year 1958, $60 million; 
fiscal year 1959, $90 million; fiscal year 1960, $90 million; fiscal year 
1961, $70 million. 

The additional amount, annual costs for direct benefits attributable 
to the proposed legislation, could be expected to continue to decrease 
after the fiscal year 1961. 

Additional administrative costs attributable to enactment of the 
proposed legislation are expected to be approximately 4 to 5 percent 
of the additional costs cited above for direct benefits relative to costs 
for administration, increasing as the program draws to a close. 

That has been offset by the reduction of that period by the House 
amendment 2 years’ extension instead of 4. 

The Bureau of the Budget advised the Veterans’ Administration 
with respect to this that it is in accord with the program of the Presi- 
clent. 

Chairman Hiiu. Any questions, gentlemen ? 

(No response. ) 

Chairman Hit. If not, we want to thank you, Mr. Birdsall. Thank 
you, Mr. Coile. 

Mr. Cecil H. Munson, chief, vocational training and education, na- 
tional rehabilitation commission, the American Legion. 

Mr. Kennepy. I am Miles D. Kennedy. 

Chairman Hit. I know you, Mr. Kennedy, but I thought Mr. Mun- 
son was coming up here to do his talking. Are you going to read his 
statement ? 
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STATEMENT OF MILES D. KENNEDY, DIRECTOR, NATIONAL 
LEGISLATIVE COMMISSION, THE AMERICAN LEGION 


Mr. Kennepy. Yes, with your permission, Mr. Chairman. 

My name is Miles Kennedy, legislative director of the American 
Legion. 

Chairman Hitt. You are another old friend, Miles, and I want to 
say that I was advised Mr. Munson was to repr esent the Legion. 

Mr. Kennepy. I have a statement in the name of Mr. Munson, who, 
unfortunately, could not be here this morning, and with your permis- 
sion I would like to incorporate Mr. Munson’s statement in the record 
with the same force and effect as if he were here and read it. I am not 
going to ask the privilege of reading it. 

The long and short of Mr. Munson’s statement, Mr. Chairman and 
gentlemen of the committee, is that the American Legion is very happy 
to support the legislation now under consideration “before your com- 
mittee, and we hope the committee will favorably report the bill out. 

Chairman Hitz. Thank you, Mr. Kennedy. 

Without objection, Mr. Munson’s statement will appear in full in 
the record. Thank you. 

Are there any questions of Mr. Kennedy ? 

(No response.) 

Chairman Hix. Mr. Kennedy, we want to thank you very much. 
We are always delighted to have you here. 

Mr. Kennepy. Thank you. 

(The prepared statement of Mr. Munson follows :) 


STATEMENT OF CectL. H. MuNSON, CHIEF, VOCATIONAL TRAINING AND EpDUCATION, 
NATIONAL REMABILITATION COMMISSION, THE AMERICAN LEGION 


Mr. Chairman and members of the committee, the American Legion strongly 
recommends approval of H. R, 587, a bill to amend Public Law 550, 82d Congress, 
the Veterans’ Readjustment Assistance Act of 1952. The enactment of this 
bill will extend education and training benefits to all persons in the Armed 
Forces on or before January 31, 1955. 

It is not necessary to enumerate numerous reasons for supporting this bill. 
The heading for title II is “Educational and Vocational Assistance” and the 
declared purpose is to extend education and training assistance to provide voca- 
tional readjustment and to restore lost educational opportunities to those whose 
educational, professional, or vocational ambitions are interrupted or impeded 
by active service in the Armed Forces during the specified emergency period 
which is referred to in Public Law 550 as the “basic service period.” It is further 
stated in the policy declaration of the bill that this educational program is in- 
tended to aid such persons in attaining the educational and training status 
which they might normally have aspired to and attained had they not served their 
country. 

For those persons in the Armed Forees on or before January 31, 1955, Procla- 
mation 3080 terminating the emergency period does not alter the need for assist- 
ance to provide vocational readjustment and to restore lost educational 
opportunities. 

There was widespread confusion regarding education benefits after the procla- 
mation was announced. Enlistments were encouraged, believing that those 
persons in the Armed Forces would be permitted to accrue maximum education 
and training entitlement. The man in service on or before January 31 will be 
eligible for home, farm, or business loans partially guaranteed by the Government 
after he leaves service. This benefit and the educational provisions have been 
powerful incentives for enlistments. Both have contributed much to good morale 
in the Armed Forces among those who enlisted or were drafted. 
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For those in the Armed Forces not acquainted with legal terminology the read 
ing of section 214, Public Law 550, could lead to a misunderstanding. Paragraph 
(a) reads: “Each eligible veteran shall be entitled to education or training under 
this title for a period equal to one and a half times the duration of his active 
service in the Armed Forces during the basic service period * * *.” In the 
absence of a legal interpretation regarding the relationship between “* * * his 
active service in the Armed Forces * * *” and “* * * the basic service pe 
riod * * *” before the announcement of a termination date each person in the 
Armed Forces had reason to believe his entitlement would be based on “* * * the 
duration of his active service in the Armed Forces * * *. 

The enactment of H. R. 587 will promptly dispel all feeling of resentment on 
the part of those who have entered or will enter the Armed Forces before 
January 31, 1955. These men and women are giving all that is asked of them 
It will continue the emphasis upon vocational readjustment and the restoration of 
lost educational opportunities resulting in. the obtainment of educational and 
vocational goals in the shortest time possible. This is of supreme importance to 
the security of the United States and our way of life. 

Chairman Hitt. Now we have Mr. Downer, Veterans of Foreign 
Wars. Weare happy to have you here, sir, and we would be delighted 
to have you make any statement you see fit. 


STATEMENT OF ADIN M. DOWNER, ASSISTANT LEGISLATIVE 
REPRESENTATIVE, VETERANS OF FOREIGN WARS OF THE 
UNITED STATES 


Mr. Downer. Thank you, Mr. Chairman. 

My name is Adin M. Downer, assistant legislative representative of 
the Veterans of Foreign Wars of the United States. 

We support this bill, Mr. Chairman and members of the committee, 
not because we have decided that that is the obligation of the Gov- 
errment for compulsory peacetime service. That broad overall ques- 
tion is one we have had under consideration and is not one we are 
able to state a conclusion on. 

We support the legislation because we know the services used the 
educational benefits as a recruiting incentive, and many young men 
who have entered the service in the ] past few months have done so with 
the understanding and with the assurance that they would thereby 
acquire educational benefits. 

Consequently, we feel that fairness requires us to extend the benefits 
and make them available to them. That, briefly, is the reason why our 
organization has supported this bill. 

I think unquestionably that later on we will have to give considera- 
tion to the broader question of what is our obligation for compulsory 
peacetime service; but since the men going into the Armed Forces 
now will not be discharged for 24 months, we think there is no par- 
ticular urgency about that question, and the deteranination of it might 
be affected by future uncertain events in Asia. 

I thank you very much, Mr. Chairman, for the privilege of appear- 
ing here. If you have : 

Chairman Hix. Any questions, gentlemen d 

(No response.) 

Chairman Hix. If not, at this point in the record, Mr. Downer, I 
will also.place the letter which I received this morning from Mr. John 
R. Holden, legislative director of the AMVETS; that will follow 
right after your testimony. 
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(The letter referred to follows:) 


AMVETS NATIONAL HEADQUARTERS, 
OFFICE OF THE LEGISLATIVE DIRECTOR, 
Washington, D. C., February 5, 1955. 
Senator Lister HIL1, 
Chairman, Labor and Public Welfare Committee, 
United States Senate, Washington, D.C. 


Dear Senator Hitt: AMVETS are vitally interested in the early enactment 
into law of the bill, H. R. 587, now pending before the Senate Labor and Public 
Welfare Committee. 

This measure, if enacted into law, will correct an injustice obviously not 
contemplated by the Presidential proclamation of January 1, 1955, which ter- 
minated wartime veteran benefits effective January 31, 1955. 

Education or training under title 2 of Public Law 550, 82d Congress, accrues 
to an otherwise eligible veteran at the rate of 1% days of education for every 
day spent in active service in the Armed Forces between June 27, 1950, and the 
date set by Presidential proclamation. The maximum time that can be accrued 
is 36 months of education or training based on 24 months of active duty. Thus, 
young men who enlisted or were inducted on or before January 1, 1953, and 
serve at least 2 years can receive the maximum educational benefit under this 
law. 

As a result of the Presidential proclamation, however, those who entered 
service any time after February 1, 1953, cannot possibly earn maximum entitle- 
ment. This, in our opinion, is grossly unfair, particularly to the young men 
who recently entered the service partially motivated by a desire to receive this 
benefit. It is a known fact that recruiters have been using the 3-year educa- 
tional benefit as a talking point in stimulating interest in enlistments. 

Armed Forces recruiting teams appeared in high schools throughout the Nation 
last spring urging graduates to enlist so that they could receive maximum educa- 
tional benefits. Correspondence we have received from AMVETS representa- 
tives in various parts of the Nation points out the fact that many young men 
in uniform today are concerned because this benefit that had been promised is 
suddenly denied them. 

The situation resulting from this directive is limited solely to the education 
and training benefit. Maximum entitlement to other benefits affected by the 
proclamation, such as loan guaranty, unemployment compensation, mustering- 
out pay, and others, may be derived by as little as 1 day’s service prior to the 
cutoff date followed by at least 89 days of continuous honorable service. 

We respectfully submit that this disparity should be corrected without delay. 
We, therefore, respectfully urge prompt and favorable action by your committee 
in reporting H. R. 587. 

Sincerely yours, 
JOHN R. Houpen, Legislative Director. 


Chairman Hix. If there are no questions, we certainly want to 
thank you and tell you we are always delighted to have you come and 
be with us. 

Mr. Downer. Thank you. 

Chairman Hiri. Without objection, we will put the letter by David 
N. Burt to Senator Millikin in the record at this point. 

(The letter referred to follows :) 


Senator E. D. MILLIKIN, 
United States Senate, Washington, D.C. 


DeEaR SENATOR MILLIKIN: I have followed the current discussion on the cur- 
tailment of veteran’s benefits with a great deal of interest. That section of the 
benefits dealing with governmental aid for the education of veterans is of greatest 
interest and importance to me. 

The return on this governmental investment for educational aids has been 
and will continue to be exceptionally high. While the plan has been in use the 
depressing effects of underemployment have been greatly reduced by minimiz- 
ing the number seeking employment. The benefits of this aid have been, and 
will continue to be, of a great value to those men and women who have been able 
to further their educations and to the Nation as a whole. Taking into account 
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both the benefits and their cost it seems a matter of unsound economic policy to 
cut veterans educational benefits. 

Too seldomly we have adopted and retained such a policy solely on its econo- 
mie virtues. Rather, politics or moral obligations more frequently have been the 
instigating forces. Unfortunately, to some it now seems politically wise to 
curtail Government expenditures. To those people a reduction in the outlay 
for veterans benefits is a logical one. Even if politically wise, many Congress- 
men and Senators recognize their moral obligation to continue benefits to those 
in the military service prior to January 31, 1955. 

Unfortunately, there are a few of us who have already volunteered for activa- 
tion and have been accepted for activation on a date falling outside of the period 
of grace ending January 31, 1955. 

My own case is an example of the above group. Over 7 months ago I was 
notified that I was to be assigned to a pilot-training class for training in grade. 
My effective date of activation is February 27, 1955—27 days too late to qualify 
for benefits to which I feel that I should be entitled. It does not seem right 
that I and others like me should be disqualified for GI benefits since we cannot 
be on active duty by the arbitrary deadline which has been set. Those of us 
who signed up prior to the announcement of the cut of benefits will be left in 
the lurch if the proposed law affecting educational benefits is enacted without 
the amendment which I propose. 

I feel that this group of men who, prior to January 1, 1955, volunteered for 
activation is morally entitled to those same benefits as if our activation had 
been effected prior to February 1, 1955. It would be a simple matter to amend 
the proposed bill on this subject to include this group. I hope that you will 
be one of those who will add and help pass this amendment. 

Sincerely yours, 


Davin N. Burr. 
Chairman Hix. That concludes our witnesses, and unless some 
member has some questions he would like to ask some witness the com- 
mittee will now go into executive session 


_ (Whereupon, at 11 a. m., the committee proceeded to go into execu- 
tive session. ) 


x 














